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Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in 
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including 
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below. 

Based on our understanding of the Group and its environment, we identified that the principal risks of non-compliance 
with laws and regulations related to the administration of the Group in accordance with the Pensions Acts 1995 and 
2004 and regulations made under them, and codes of practice issued by the Pensions Regulator; and we considered 
the extent to which non-compliance might have a material effect on the financial statements. We also considered the 
direct impact of these laws and regulations on the financial statements. We evaluated incentives and opportunities 
for fraudulent manipulation of the financial statements, including the risk of override of controls, by the Group 
Trustees and those responsible for, or involved in, the preparation of the underlying accounting records and financial 
statements, and determined that the principal risks were related to posting inappropriate journals to conceal 
misappropriation of assets. Audit procedures performed by the engagement team included: 

• Testing journal entries where we identified particular fraud risk criteria.
• Obtaining independent confirmations of material investment valuations and cash balances at the year end.
• Reviewing meeting minutes, any correspondence with the Pensions Regulator, and significant contracts and

agreements.
• Holding discussions with the Group Trustees to identify significant or unusual transactions and known or

suspected instances of fraud or non-compliance with applicable laws and regulations.
• Assessing financial statement disclosures, and agreeing these to supporting evidence, for compliance with the

Pensions Acts 1995 and 2004 and regulations made under them.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of 
instances of non-compliance with laws and regulations that are not closely related to events and transactions reflected 
in the financial statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk 
of not detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery or 
intentional misrepresentations, or through collusion. 

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at: 
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report. 

Use of this report 
This report, including the opinion, has been prepared for and only for the Group Trustees as a body in accordance with 
section 41 of the Pensions Act 1995 and for no other purpose. We do not, in giving this opinion, accept or assume 
responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may 
come save where expressly agreed by our prior consent in writing. 

PricewaterhouseCoopers LLP 
Chartered Accountants and Statutory Auditors 
Southampton  
20 August 2026 

hgrainger002
Stamp



































Northern Powergrid Group of the Electricity Supply Pension Scheme 
Annual Report and Financial Statements for the year ended 31 March 2026 

Independent Auditors’ Statement about Contributions  

Page 43 

Use of this report 
This report, including the opinion, has been prepared for and only for the Group Trustees as a body in accordance with 
section 41 of the Pensions Act 1995 and for no other purpose. We do not, in giving this opinion, accept or assume 
responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may 
come save where expressly agreed by our prior consent in writing. 

PricewaterhouseCoopers LLP 
Chartered Accountants and Statutory Auditors 
Southampton 
20 August 2026 

hgrainger002
Stamp








































